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INDEPENDENT AUDITORS’ REPORT

To the Board of Education
Wheatland-Chili Central School District, New York

We have audited the accompanying statement of cash receipts and disbursements of the
Extraclassroom Activity Funds of Wheatland-Chili Central School District for the year ended June 30,
2012. This financial statement is the responsibility of the School District’s management. Our
responsibility is to express an opinion on this financial statement based on our audit.

Except as explained in the following paragraph, we conducted our audit in accordance with
auditing standards generally accepted in the United States of America. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the statement of cash receipts
and disbursements is free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the statement of cash receipts and disbursements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall presentation of the statement of cash receipts and disbursements. We believe that
our audit provides a reasonable basis for our opinion.

Internal accounting controls are limited over the cash receipts from the point of collection to the
time of submission to the Central Treasurer. Accordingly, it was impracticable to extend our audit of such
receipts beyond the amounts recorded.

As described in Note 1, this financial statement is prepared on the cash receipts and
disbursements basis of accounting which is a comprehensive basis of accounting other than generally
accepted accounting principles in the United States of America.

In our opinion, except for the effect of any adjustments that might have been determined to be
necessary had we been able to perform adequate auditing procedures in regard to the receipts referred to
in the third paragraph, the financial statement referred to in the first paragraph presents fairly, in all
material respects, the cash receipts and disbursements of the Extraclassroom Activity Funds of
Wheatland-Chili Central School District for the year ended June 30, 2012 on the basis of accounting
described in Note 1.
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WHEATLAND - CHILI CENTRAL SCHOOL DISTRICT

Extraclassroom Activity Funds

Statement of Cash Receipts and Disbursements

For Year Ended June 30, 2012

Cash Balance Disburse- Cash Balance
July 1, 2011 Receipts ments June 30, 2012

Class of 2011 $ 1,747 $ - $ 1,747 $ -

Class of 2012 1,923 24,466 24,999 1,390
Class of 2013 731 10,130 9,817 1,044
Class of 2014 1,033 2,844 2,135 1,742
Class of 2015 - 85 - 85
ArtClub 25 - 24 1
Bookstore - Elementary 675 1,277 1,347 605
Bookstore - Middle School 495 489 373 611
Drama- Senior High 7,347 11,630 9,811 9,166
Environmental Club - Elementary 1,148 48 717 479
FBLA 887 738 1,303 322
Interact 1,030 234 248 1,016
International Club 3,315 4,495 7,726 84
International Club MS 43 - 43 -

Leadership Assets Training - 309 1 308
MS Newspaper/Yearbook 149 4,181 4,006 324
National Honor Society 1,044 834 980 898
National Honor Society - Junior High 326 24 200 150
SADD 543 124 170 497
Sales Tax - 1,066 59 1,007
ScotsmenYearbook 3,734 4,775 5,114 3,395
Ski Club 1 1 4,027 4,027 1 1
Ski Club - Middle School 264 13,560 13,455 369
Student Council - Elementary 70 1,661 1,445 286
Student Council - Junior High 486 1,282 1,202 566
Student Council - Senior High 2,595 2,143 1,820 2,918
Yearbook Elementary 2,245 3,012 3,755 1,502
Youth to Youth 682 - 109 573

TOTAL $ 32,548 $ 93,434 $ 96,633 S 29,349

2(See accompanying notes to financial statement)



WHEATLAND - CHILI CENTRAL SCHOOL DISTRICT

EXTRACLASSROOM ACTWITY FUNDS

NOTES TO FINANCIAL STATEMENT

June 30, 2012

(Note 1) Accounting Policy:

The transactions of the Extraclassroom Activity Funds are considered part of the reporting entity
of the Wheatland-Chili Central School District. Consequently, the cash balances are included in the
financial statements of the School District as part of the Trust and Agency Fund.

The accounts of the Extraclassroom Activity Funds of the Wheatland-Chili Central School
District are maintained on a cash basis, and the statement of cash receipts and disbursements reflects only
cash received and disbursed. Therefore, receivables and payables, inventories, long-lived assets, and
accrued income and expenses, which would be recognized under generally accepted accounting
principles, and which may be material in amount, are not recognized in the accompanying financial
statement.

(Note 2) Cash and Cash Equivalents:

Cash and cash equivalents is comprised of one checking account which is maintained at JP
Morgan Chase Bank. The balance in this account is fully covered by FDIC Insurance.



WHEATLAND-CHILI CENTRAL SCHOOL DISTRICT

EXTRACLASSROOM ACTIVITY FUNDS

AUDITORS’ FINDINGS AND EVALUATION

We have examined the statement of cash receipts and disbursements of the Wheatland-Chili Central
School District’s Extraclassroom Activity Funds for the year ended June 30, 2012. As part of our
examination, we made a study and evaluation of the system of internal accounting control to the extent we
deemed necessary to render our opinion.

There are inherent limitations in considering the potential effectiveness of any system of internal
accounting control. Human errors, mistakes ofjudgment and misunderstanding of instructions limit the
effectiveness of any control system.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination of
deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of
the District’s financial statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first paragraph
and was not designed to identif’ all deficiencies in internal control that might be deficiencies, significant
deficiencies, or material weaknesses. We did not identifS” any deficiencies in internal control that we
consider to be material weaknesses, as defined above.

Prior Year Deficiencies Pending Corrective Action:

General Accountability —

Our examination revealed that the Central Treasurer does not always recount money before it is
deposited.

In an effort to improve internal accounting control, the Central Treasurer should recount all
receipts submitted for deposit.

Student Participation —

Our examination revealed that the Yearbook Elementary Club’s Student Treasurer is not always
involved in counting the Club’s cash receipts, and maintaining a separate set of financial records for
the organization.

In an effort to conform to New York State guidelines and to promote student involvement, we
recommend the Student Treasurer, with the help of the Faculty Advisor, be directly involved in all
financial transactions of the respective organization. In addition, a separate set of financial records
should be maintained by the Student Treasurer.

Bookkeeping Software —

Our examination revealed that the software used to account for the extraclassroom activity
account is not closed at the end of the monthly cycle and reopened in the subsequent month. This
practice allows transactions, such as the voiding of checks and checks returned for insufficient funds,
to affect balances and bank reconciliations from periods that have previously been reconciled and
balanced.
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Current Year Deficiencies in Internal Control:

General Accountability —

Our examination revealed that club ledgers do not always indicate the source of receipts.

In an effort to maintain accountability and control over receipts, and assist in the preparation of
profit and loss statements, we recommend the source of revenue be clearly indicated on the club
ledgers.

Change Funds —

Our examination of change funds revealed the following:

1. The Drama-Senior High Club held receipts from ticket sales to use as a change fund for the
musical performance.

2. The Bookstore — Middle School established a change fund from the Faculty Advisor’s
personal funds.

We recommend all receipts be deposited intact and all change funds be established by a check
made payable to the Faculty Advisor. At the conclusion of the event, or at year end, the change fund
should be redeposited into the extraclassroom bank account.

Bookstore — Middle School —

Our interview with the Bookstore-Middle School’s Faculty Advisor revealed that sales tax was
paid on items intended for resale. In addition, sales tax was remitted to New York State on bookstore
sales.

We recommend every effort be made to issue resale certificates (Form ST-120) to vendors when
making purchases of merchandise intended for resale and to collect sales tax upon the resale of the
merchandise.

Payments to Individuals —

Our disbursement examination revealed three instances in the Drama Senior High Club in
which club minutes were unavailable for our review to support payments made to individuals for
work done on the Senior High Drama’s musical.

We recommend all payments of this nature be supported by the respective clubs meeting minutes
which clearly indicate the approval of a majority of club members.

Profit and Loss Statements —

Our examination of profit and loss statements revealed the following:

1. Some of the items listed on the profit and loss statement for the Senior High Drama’s musical
performance and the Class of 2013’s prom could not be clearly traced to the general ledger.

2. The profit and loss statement prepared for the Elementary Yearbook and Drama-Senior High
Club included items that did not pertain to the activity.

We recommend all items appearing on the profit and loss statements be traceable to the general
ledger maintained by the Central Treasurer.
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Prior Year Recommendations:

We are pleased to report that the following prior year recommendations have been implemented to
our satisfaction:

1. All receipts tested appeared to be deposited on a timely basis.

2. We did not note any clubs that were financially inactive during the 2011-12 fiscal year.

3. Profit and loss statements for yearbook sales were available for our review for the Yearbook
Elementary and the Scotsman Yearbook.

* * *

We wish to express our appreciation to all client personnel for the courtesies extended to us
during the course of our examination.

November 1, 2012
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